Essential Utilities, Inc. and Subsidiaries
Reconciliation of GAAP to Non-GAAP Financial Measures
(In thousands, except per share amounts)
(Unaudited)

The Company is providing disclosure of the reconciliation of the non-GAAP financial measures to the most comparable
GAAP financial measures. The Company believes that the non-GAAP financial measures "adjusted income™ and "adjusted
diluted income per common share" provide investors the ability to measure the Company’s financial operating performance
by adjustment, which is more indicative of the Company’s ongoing operating performance. The Company further believes
that the presentation of these non-GAAP financial measures is useful to investors as a more meaningful way to compare the
Company’s operating performance against its guidance range for 2024.

This reconciliation includes a presentation of the non-GAAP financial measures “adjusted income” and “adjusted diluted
income per common share” and have been adjusted for the following items:

(1) During the first quarter of 2024, the Company completed the sale of its interest in three non-utility local
microgrid and distributed energy projects and recognized a gain of $91,236, net of transaction expenses. In October
2023, the Company completed the sale of its regulated natural gas utility assets in West Virginia. In 2024, the
Company received additional proceeds from this sale of regulated natural gas utility assets in West Virginia and post-
transaction activities.

(2) Estimated impact to Peoples Natural Gas (PNG) operating revenues from warmer than normal weather conditions
during 2024 and nonrecurring usage. These impacts are partially offset by favorable regulated water consumption in
2024 due to drier than normal weather conditions.

(3) The income tax impact of the non-GAAP adjustments described above.

These financial measures are measures of the Company’s operating performance that do not comply with U.S. generally
accepted accounting principles (GAAP), and are thus considered to be “non-GAAP financial measures” under applicable
Securities and Exchange Commission regulations. These non-GAAP financial measures are derived from our consolidated
financial information, if available, and is provided to supplement the Company's GAAP measures, and should not be
considered as a substitute for measures of financial performance prepared in accordance with GAAP.

The following reconciles our GAAP results to the non-GAAP information we disclose:

Year Ended
December 31, 2024

Net income (GAAP financial measure) $ 595,314

Adjustments:

(1) Gain on sales of assets and related transaction activities (94,024)

(2) Adjustments for estimated effects of unfavorable weather (addback) 18,749

(3) Income tax effect of non-GAAP adjustments 20,859
Adjusted income (Non-GAAP financial measure) $ 540,898
Net income per common share (GAAP financial measure):

Basic $ 2.17

Diluted $ 2.17
Adjusted income per common share (Non-GAAP financial measure):

Basic $ 1.97

Diluted $ 1.97

Average common shares outstanding:
Basic 273,914
Diluted 274,421



