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Explanatory Note:
The Current Report on Form 8-K/A supplements the Current Report on Form 8-K to confirm that Essential Utilities, Inc. (the “Company”) will file any
financial statements and pro forma financial information related to the Peoples Natural Gas Acquisition within the time period required by the applicable
SEC regulations. The Item 2.01 disclosure in the original Form 8-K filing is repeated below for convenience.
Item 2.01

Completion of Acquisition or Disposition of Assets.

On March 16, 2020 (the “Closing Date”), the “Company completed the acquisition (the “Peoples Natural Gas Acquisition”) from LDC Parent LLC, a
Delaware limited liability company (the “Seller”) of all of the issued and outstanding limited liability company membership interests of LDC Funding
LLC, a Delaware limited liability company (“LDC”). LDC is the ultimate parent of Peoples Natural Gas Company, a Pennsylvania limited liability
company, Peoples Gas Company, a Pennsylvania limited liability company, Peoples Gas WV LLC, a West Virginia limited liability company, Peoples Gas
Kentucky, a Kentucky limited liability company and Delta Natural Gas Co., Inc., a Kentucky corporation, all of which are natural gas public utility
companies subject to regulation in the states in which such companies operate. The Peoples Natural Gas Acquisition was completed in accordance with the
terms of the previously announced Purchase Agreement, entered into on October 22, 2018 and disclosed in the Company’s Current Report on Form 8-K
filed on October 23, 2018, between the Company and the Seller (the “Purchase Agreement”).
The Company completed its acquisition for $3.465 billion in cash. Pursuant to the Purchase Agreement, the amount paid at closing is subject to adjustment
upon completion of a closing balance sheet and the finalization of other adjustments that may occur over the next several months. The estimated purchase
price paid by the Company was $4.275 billion and adjusted by $43.9 million for an estimated change in working capital, certain estimated capital
expenditures of $247.5 million, and the assumption of $1.101 billion of indebtedness of LDC as of the Closing Date, which includes approximately $920.1
million of senior notes and $181 million of short term debt issued by PNG Companies, LLC, a Delaware limited liability company and wholly owned
direct subsidiary of LDC.
The Company also terminated the remaining previously disclosed commitment (the “Bridge Commitment”) it had received from Goldman Sachs Bank
USA and Royal Bank of Canada in October 2018 in connection with its entry into the Purchase Agreement.
The foregoing description of the Purchase Agreement and the transactions contemplated thereby (including, without limitation, the Peoples Natural Gas
Acquisition) in this Current Report on Form 8-K is only a summary and is qualified in its entirety by reference to the complete text of the Purchase
Agreement, which was attached as Exhibit 2.1 to the Company’s Current Report on Form 8-K filed on October 23, 2018, and is hereby incorporated by
reference into this Item 2.01.
Item 9.01
(d)

Financial Statements and Exhibits.

Exhibits

The required financial statements and pro forma financial information related to the Peoples Natural Gas Acquisition are not filed with this Form 8-K.
Essential Utilities, Inc. will file the required financial statements and pro forma financial information related to the Peoples Natural Gas Acquisition within
the 75-day time period required by the applicable SEC regulations.
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