Aqua America Says New Texas Fair Market Value Law for Water Utilities Benefits Municipalities and
Customers
June 12, 2019
BRYN MAWR, Pa.--(BUSINESS WIRE)--Jun. 12, 2019-- Aqua America Inc. (NYSE: WTR) today said a new Texas law will allow regulated water
companies like Aqua to pay a fair market value for the purchase of water and wastewater systems, benefiting local governments and other water utility
owners, customers and the environment. Before these changes, system values were determined by their depreciated original cost, which generally did
not reflect a reasonable market value for those assets and became a barrier to a sale.
Aqua America Chairman and CEO Christopher Franklin said the new law encourages consolidation in the fragmented water and wastewater industry,
enabling resources to be shared among a larger service area, which ultimately benefits customers.
Franklin also noted the benefits of the law to municipal water utilities. “The new fair market value law offers important solutions to Texas municipalities
that face the challenges and costs of maintaining and operating water and wastewater utilities,” said Franklin. “Aqua can help ensure communities
have a strong infrastructure, safe water and reliable service both now and in the future. At the same time, local governments can use the proceeds of a
utility sale to fund meaningful initiatives and services for their residents.”
Texas has become the seventh state in Aqua’s service area to pass legislation providing the opportunity for municipal utilities to receive a fair market
value for their systems. The Texas legislators who introduced the fair market value bills in the House and Senate described how the new law could
help local governments and their residents.
“The fair market value legislation is a helpful optional tool for small cities who are struggling to provide safe, clean water to their residents at an
affordable price,” said Sen. Eddie Lucio, Jr. (D-Brownsville), who sponsored the Senate bill.
The House bill sponsor, Rep. Dade Phelan (R-Beaumont), noted, “Giving small cities the option to sell all or part of their failing water and wastewater
assets through the use of fair market value legislation unlocks a great deal of capital that may be put to better use, whether that is paying down debt,
making other infrastructure improvements, or investing in economic development or other municipal initiatives and services.”
Aqua Texas President Bob Laughman said Aqua is committed to protecting public health and the environment, improving service and meeting demand
for the customers it serves. “Safe, reliable and environmentally friendly drinking water and wastewater systems are essential to every community. This
new law gives my team the opportunity to extend these benefits to more towns and residents throughout Texas.”
In 2017, the American Society of Civil Engineers gave Texas’ drinking water and wastewater systems grades of D+ and D, respectively, based on
physical condition and needed funding for improvements.
About Aqua America
Aqua America is the second-largest publicly traded water utility based in the U.S., and serves more than 3 million people in Pennsylvania, Ohio, North
Carolina, Illinois, Texas, New Jersey, Indiana and Virginia. Visit AquaAmerica.com for more information and follow Aqua on Facebook at
facebook.com/MyAquaAmerica and on Twitter at @MyAquaAmerica.
Forward-Looking Statements
This release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among others:
that the legislation will allow the Company to pay fair market value for water and wastewater assets benefiting local governments, customers and the
environment and that the Company will be able to create value through its expertise, economies of scale, and deliver efficiencies. There are important
factors that could cause actual results to differ materially from those expressed or implied by such forward-looking statements including: general
economic business conditions; the company’s ability to leverage its compliance expertise, economies of scale, purchasing power, and operational
experience; the company's ability to fund needed infrastructure; changes in regulations or regulatory treatment; availability and access to capital; the
cost of capital; disruptions in the credit markets; and other factors discussed in our Annual Report on Form 10-K and our Quarterly Report on Form
10-Q, which are filed with the Securities and Exchange Commission. For more information regarding risks and uncertainties associated with Aqua
America's business, please refer to Aqua America's annual, quarterly and other SEC filings. Aqua America is not under any obligation—and expressly
disclaims any such obligation—to update or alter its forward-looking statements whether as a result of new information, future events or otherwise.
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